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New Delhi, July 7

Pre-packaged and pre-la-
belled retail food items will
attract GST rate at par with
the branded ones, Chairman
of Central Board of Indirect
Taxes and Custom (CBIC)
Vivek Johri said on Thursday.
This means the rate could be
5, 12 or 18 per cent.

GST was exempted on spe-
cified food items, grains, etc
when not branded, or right
on the brand has been fore-
gone. In its meeting last
month, the GST Council re-
commended changing the
scope of the exemption to ex-
clude pre-packaged and pre-
labelled retail packs that
comply with the Legal Metro-
logy Act, such as curd, lassi,
and butter milk.

The new rates are coming
into effect from July 18. “There
will be no difference between
branded and unbranded re-
tail food items,” Johri told
BusinessLine. Also, exemption
for items sold in loose, etc
will continue.  This means
pre-packed and pre-labelled
curd, lassi and butter milk
will attract 5 per cent GST,
while ghee and butter will at-
tract GST at the rate of 12 per
cent.

According to the Legal Met-
rology Act, 2009 “pre-pack-

aged commodity” means a
commodity which without
the purchaser being present
is placed in a package of
whatever nature, whether
sealed or not, so that the
product contained therein
has a pre-determined
quantity.

Trade Bodies fret
Meanwhile, trade and in-
dustry bodies are unhappy
about this decision. Confed-
eration of All India Traders
(CAIT) says only 15 per cent of

the population in the country
uses branded goods, while
the rest lives on products
which are pre-packed or pre-
labelled. 

“Bringing these items in
the tax slab of GST is an unjust
move, which should be taken
back by the GST Council and
the decision should not be
notified as an immediate re-
lief,” BC Bhartia, National
President, and Praveen Khan-
delwal, Secretary General of
CAIT, said in a statement. They
further said marking and in-
scription of other related in-
formation on food products
is mandatory under Food
Safety & Standard Act and by
virtue of this, the product
can’t be treated as branded. 

Indore-based Sakal Anaj
Dalhan Tilan Vyapari Mahas-
angh Samiti surged the GST
Council to roll back this de-
cision as this will hurt small
businesses and consumers in
a big way.

GST on pre-packaged, pre-labelled
food items on par with branded ones
New rates come

into effect 

from July 18 
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As demand for international
travel picks up, the Civil Avi-
ation Ministry is in talks with
multiple countries to increase
the number of flights under
bilateral agreements.

Speaking to BusinessLine,
Civil Aviation Minister
Jyotiraditya Scindia, said, “We
are open to increasing our bi-
lateral agreements. We were
looking at signing an Air Ser-
vices Agreement (ASA) with
Canada. Even with Africa, we
are looking at increasing our
direct bilaterals from the
north and south India. We are
also speaking with the UK and
other European countries. We
have also reopened our ASA
with Finland as well so we are
very eager in terms of opening
up the conversations.”

This could be good news for
Indian carriers as they are
looking at adding more air-
craft to their fleets. Nripendra

Singh, Global Director, Frost &
Sullivan, explained that in the
current light of international
skies opening up, conversa-
tions on bilaterals are import-
ant. “These conversations are
good because all countries
want to get a good rate of re-
turn, and hence, revisiting the
bilaterals at this point of
time.” Singh said.

The Civil Aviation ministry
has also identified at least 10-12
international routes to con-
nect from North-East under

the Udan international
scheme. “The bidding is com-
plete and we are awarding
them. Close to about 10-12
routes are connecting the
North-East of our country to
the Eastern part of the world,”
Scindia added.

Air traffic up
Subsequent to the resumption
of international commercial
operations from March 27,
after a ban of two years, inter-
national passenger traffic has
registered a steady improve-
ment in the last three months
and reached 79 per cent of pre-
Covid levels (similar period in
FY20) in June 2022 (April 2022 –
63 per cent; May 2022 – 72 per
cent). 

Overall, the passenger
traffic stood at 88 per cent of
pre-Covid levels in June. Sup-
ported by the passenger traf-
fic, the aircraft traffic stood at
96-99 per cent of pre-Covid
levels during April-June.

India in talks to increase
aviation bilaterals: Scindia 

Union Minister for Civil Aviation
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Amid rising complaints re-
lated to levying of service
charge by hotels and restaur-
ants, regulator CCPA has asked
State chief secretaries to create
awareness about the new
guidelines and direct collect-
ors to take appropriate action
for protection of consumer
rights, a senior government of-
ficial said on Thursday. 

The Central Consumer Pro-
tection Authority (CCPA) will
also write a separate letter to
all District Collectors (DCs) to
sensitise them of their role un-
der the Consumer Protection
Act.

Even consumer commis-
sions will start cracking the

whip on violators as new
guidelines are not a “request
letter” but has enforceability,
the official told PTI.

Consumers can complain in
writing or through electronic
mode to the District Collectors
who are empowered to in-
quire or investigate such com-
plaints and submit a report to
the CCPA, the official said.

In the letter, the CCPA told
chief secretaries that many
complaints have been re-
gistered on National Con-
sumer Helpline (NCH) with re-
gard to levying of service
charge.

These include complaints of
restaurants making service
charge compulsory and
adding it in the bill by default
even though collection of any
such charge is optional and
voluntary for the consumer
and not mandatory as per the
law.

According to CCPA, more
than 300 complaints were re-
ceived in the last one year. In
last one week alone, 180 com-
plaints have been received on
NCH. 

Collectors should crack whip on
service charge violators, says CCPA
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Days after its flight operations
took a hit following a mass leave
by its cabin crew, and concerned
over growing discontent over
continued salary cuts, IndiGo –
the country’s largest airlines – has
raised pilot salaries by “another 8
per cent” and also reinstated
their overtime allowance to pre-
Covid levels. 

Effective salaries are still lower
than pre-Covid levels though. 

In order to further in-
crease aircraft utilisa-
tion, the company is re-
instating a work
pattern for pilots under
which pilots will earn
more, but there will be
fewer leaves, a letter
from the IndiGo management to
its employees say.

IndiGo at present has 1,600
daily departures – higher than
what it was operating during pre-
Covid times. 

“A further reinstatement of 8
per cent of salaries for all our pi-
lots will be implemented effect-

ive August 1. This would effect-
ively mean that, next month
onwards, a total of 16 per cent of
the salaries compared with pre-
Covid would be reinstated. We
would also be reinstating 30 per
cent of sector pay.... would revert
to pre-Covid level,” the letter ac-
cessed by BusinessLinesaid. 

Discontent over pay cuts
IndiGo employees have been un-
happy with deep pay cuts that
were taken during the pandemic. 

On July 2, nearly 900
of the company’s
flights (55 per cent)
were delayed with large
number of cabin crew
members reporting
sick. Observers say the
leaves were more as a si-

lent protest by the cabin crew.
The company’s CEO, Ronojoy

Dutta, during a recent analyst call
acknowledged that the sector is
going through inflationary en-
vironment,and IndiGo was wit-
nessing “a very difficult period”
that first included pay cuts and
then “not full restoration of pay”. 

After mass-leave turbulence,
IndiGo hikes pilot salaries
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The Central Board of Indirect
Taxes & Custom (CBIC) has
come out with a mechanism for
clearer framework to curb fake
invoices. This will help officials
in determining demand and
penalty in respect of transac-
tions involving fake invoice
much more effectively.

The new circular, based on
decision taken by the GST Coun-
cil last week, prescribes three
scenarios and action in each
one of them. First, what hap-
pens when there is an issuance
of tax invoice by one registered
person to another without any
underlying supply of goods or
services? As there is no supply,
no demand for tax and recovery
can be made, but the person is-
suing the invoice would be li-
able for penal action.

In the second scenario, a re-
gistered entity gets a fake in-

voice without any underlying
supply, but gets ITC on the basis
of that invoice. In this situation,
the said business could be li-
able for demand and recovery
of the said ITC, along with penal
action and interest.

The third scenario involves is-
suance of a fake invoice by one
registered entity to another
and further passes on the said
input tax credit to another re-
gistered entity. In such a situ-
ation, the second entity could

be held liable for penal action
on two counts – getting ITC
fraudulently and issuing fake
invoice.

The circular clarified that ac-
tual action to be taken against a
person will depend upon the
specific acts and circumstances
of the case which may involve
complex mixture of above scen-
arios or even may not b-
e covered by any of the above s-
cenarios. 

“Any person who has re-
tained the benefit of transac-
tions specified under sub-sec-
tion (1A) of section 122 of CGST
Act, and at whose instance such
transactions are conducted,
shall also be liable for penal ac-
tion under the provi-
sions of the said sub-section,”
the circular said.

Abhishek Jain, Partner (Indir-
ect Tax), KPMG in India, says the
government has clarified that
in case of fake invoicing, no GST
can be recovered from the sup-
plier as no supply of goods/ser-
vices was involved, however,
penalty shall be leviable. 

Further, the recipient should
not be penalised under differ-
ent provisions of the GST law

for the same offence, if penalty
has already been levied on the
recipient under one provision
of GST law. “With these clarifica-
tions, the Government has tried
to ensure that the GST authorit-
ies do not go beyond the scope
of law on discovery of such
fraudulent instances,” he said.

Other circulars
CBIC has also come out with
some other circulars too to im-
plement decisions taken by GST
Council. For example one circu-
lar says GST payable as a con-
sequence of any proceeding In-
stituted under the provisions of
GST laws, can be paid by utilisa-
tion of the amount available in
the electronic credit ledger of a
registered person. Then an-
other circular talks about trans-
action(s) between related
parties are subject to GST levy
even if made without a
consideration.

Further, employers and em-
ployees are deemed related un-
der GST, while any considera-
tion payable to an employee by
the employer in the course of
employment was kept outside
GST purview.

CBIC tightens screws against fake invoices
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The share of Chinese im-
ports in the country’s total
inbound shipments has de-
clined to 15.4 per cent in
2021-22 from 16.5 per cent in
2020-21, sources said on
Thursday.

They also said the major
items imported from China
into India are used for meet-
ing the demand of sectors
like telecom and power.

Citing some examples,
they said imports like Active
Pharmaceutical Ingredients
(APIs) and drug formula-
tions provide Indian
pharma industry raw mater-
ial for producing finished
goods which are also
exported.

Increase in imports of in-

formation and communica-
tion technology products
and medical and scientific
instruments can be attrib-
uted to the surge in demand
of these products during
Covid-19 times. 

Exports up
“Moreover, the rising prices
of commodities globally
have also played a signific-
ant role in adding to import
value,” one of the sources
said. 

Exports to China in-
creased marginally to $21.25
billion last fiscal from $21.18
billion in 2020-21, while im-
ports rose to $94.16 billion
from about $65.21 billion in
2020-21. 

India’s exports to China at
$21.2 billion in 2021-22 were
its third highest, after the US
and UAE. Exports to the
neighbouring country stood
at $11.9 billion in 2014-15.

Further, sources stated
that imports of mobile
phones from China dropped
by 55 per cent to $626 mil-
lion in 2021-22, from $1.4 bil-
lion in 2020-21.

“Technical regulations
have been framed for several
products for maintenance of
standards/quality of impor-
ted products. This will check
import of sub-standard
products from any country,
including China,” a source
said. 

China’s share in India’s total
imports falls to 15.4% in 2021-22
Key items imported from China are used 

in sectors such as telecom and power
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Reserve Bank of India Gov-
ernor Shaktikanta Das on
Thursday emphasised the need
for States to adopt prudent
borrowing strategy and effi-
cient cash management prac-
tices, keeping in view the
evolving macroeconomic scen-
arios. 

At the 32nd Conference of
State Finance Secretaries, Das
stressed the need for the States
to focus on improving quality
of expenditures, better hand-
ling and monitoring of contin-
gent liabilities and improving
the governance in the cooper-
ative banks.

In its latest report on State
Finances, RBI opined that in

the medium-term, improve-
ments in the fiscal position of
State governments will be con-
tingent upon reforms in the
power sector as recommended
by 15th Finance Commission
(FC-XV) and specified by the
Centre — creating transparent
and hassle-free provision of

power subsidy to farmers; pre-
venting leakages; and improv-
ing the health of the power dis-
tribution companies
(Discoms) by alleviating their
liquidity stress in a sustainable
manner. 

Power sector reforms
Timely payments of State dues
to discoms and, in turn, by
them to Generation Compan-
ies (gencos) hold the key to the
sector’s financial health, the re-
port said. 

Undertaking power sector
reforms will not only facilitate
additional borrowings of 0.25
per cent of GSDP by the States
but also reduce their contin-
gent liabilities due to improve-
ment in financial health of the
discoms.

‘States should adopt prudent borrowing
strategy, efficient cash management’
RBI Governor
emphasises need 

for undertaking
power sector 

reforms by States 

RBI Governor Shaktikanta Das 
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