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The India-UK Free Trade
Agreement (FTA), finalised
on Tuesday, has brought in
cheer for exporters, espe-
cially of labour-intensive
items such as textiles, gems
and jewellery, leather, foot-
wear, pharmaceuticals and
agri & processed food, who
hope to gain from tari� elim-
ination in the UK market.

The double contribution
convention, which exempts
Indian workers temporarily
employed in the UK and
their employers from paying
social security contributions
for a three years, has ad-
dressed a long-standing chal-

lenge, according to Indian
service providers.

“The India-UK FTA elim-
inates or significantly re-
duces tari�s on a wide range
of Indian goods, giving our
exporters preferential access
to one of the world’s most af-
fluent and consumption-
driven markets,” pointed out
exporters body FIEO.

According to FIEO, key
sectors poised to benefit in-
clude textiles and apparel,
which will have greater com-
petitiveness against coun-
tries like Bangladesh and Vi-
etnam; leather and footwear,
which will have increased ac-
cess to high-end UK retail
markets; gems and jewellery,
with a boost for India’s hand-
crafted and diamond pro-

cessing exports; pharma-
ceuticals, with streamlined
regulatory processes will ac-
celerate generic drug ap-
provals; agriculture and pro-
cessed foods, with better
access for value-added
products, including tea,
spices, rice and ready-to-eat
segments.

REAL GAINS

The FTA will result in real
gains for Indian sectors such
as textiles, footwear, carpets,
cars and marine products —
all currently facing UK tari�s
of 4-16 per cent, said Ajay
Srivastava from GTRI. 

“The FTA with UK is a
bonanza for Indian apparel

exporters. It opens the
floodgates of apparel exports
to the UK,” said Sudhir
Sekhri, Chairman, AEPC.
Textiles and clothing, cur-
rently, face up to 12 per cent
tari�s in the UK.

The UK remains a pivotal
market for India’s gem and
jewellery sector, with ex-
ports reaching $941 million
and imports at $2.7 billion in
2024, pointed out Kirit
Bhansali, Chairman, GJEPC.
“This landmark FTA is
poised to significantly accel-
erate our export growth,
with projections indicating a
rise to $2.5 billion within the
next two years. Con-
sequently, total bilateral
trade in gems and jewellery is
expected to double, reaching

$7 billion,” he said.
The FTA’s focus on digit-

ally-delivered, professional
and financial services aligns
perfectly with the aspira-
tions of the Indian techno-
logy sector, according to
Nasscom.

“It opens up avenues for
deeper collaboration in
emerging areas such as AI,
cybersecurity and digital
transformation, while also
creating a conducive envir-
onment for start-ups and in-
novators,” it said.

By eliminating this double
contribution burden, the
FTA directly addresses a
long-standing challenge
faced by IT companies and
other service providers oper-
ating in the UK, it said. 

KEY POSITIVES. Services sector to benefit from double contribution convention, ease of mobility for professionals 

Amiti Sen 

New Delhi

BENEFITS GALORE. The pact will result in real gains for
sectors such as textiles, footwear, cars and marine products

India’s FTA with UK, a ‘bonanza’ for exporters,
reduces tariffs on labour-intensive goods 

With a rise in export orders,
the Purchasing Managers’
Index (PMI) for services
rose to 58.7 in April, up from
58.5 in March, S&P Global
reported on Tuesday. The
services sector holds the
largest share in the Indian
economy, contributing over
54 per cent. 

“India services activity
grew at a faster pace than last
month. After taking a
breather in March, new ex-
port orders gained mo-
mentum, accelerating at its
fastest pace since July 2024,”
Pranjul Bhandari, Chief In-
dia Economist at HSBC, said.

The index is based on the
responses of purchasing
managers from 400 compan-
ies, and reflects the mood in
advance before o�cial data
is released. 

A PMI reading above 50
signals expansion, while be-
low 50 means contraction.
The good news is that job
creation further picked up in
April. Based on the response
from the managers, the sur-
vey report said that Indian
services companies in-
creased their workforce for
the 35th consecutive month
in April. Moreover, the pace
of job creation was marked
and quicker than in March.

“Anecdotal evidence in-
dicated that panellists en-
hanced operational capacity
with full- and part-time em-
ployees to capitalise on in-
creased client demand,” it
said.

The report said that input
prices rose moderately and
at the slowest pace for six
months at the start of FY26.

RISE IN INPUT PRICES

Panellists noted greater
chemical, cosmetic, fish,
sta� and transportation
costs and lower vegetable
prices. Indian services firms
increased their average
selling prices during April, as
they sought to transfer
higher cost burdens to cli-
ents. The rate of charge was
faster than in March and
above its long-run average.
“Margins improved as cost
pressures eased and prices
charged rose at a faster
pace,” Bhandari said.

Although service pro-
viders expressed optimism
regarding activity growth,
they downgraded expecta-
tions. The overall level of
business confidence was at
its lowest in close to two
years. Advertising, demand
strength and productivity
gains underpinned upbeat
forecasts, which were
dampened by competition
concerns. 

“Though firms remained

optimistic about growth,
their confidence waned
slightly,” Bhandari
concluded.

Services PMI rises to 58.7 
in April on export boost 
Shishir Sinha

New Delhi

HIRING UP. Job creation picked up in April as Indian services
companies increased their workforce numbers REUTERS 
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State-run Hindustan Petro-
leum Corporation (HPCL)
on Tuesday reported a 26 per
cent year-on-year (y-o-y)
growth in its consolidated
net profit at ₹3,415 crore in
Q4 FY25, aided by a strong
operational performance
coupled with higher market-
ing margins. Its net profit
was up 34 per cent
sequentially.

HPCL’s consolidated total
income was marginally lower
at ₹1.19 lakh crore in Q4
FY25, compared to ₹1.20
lakh crore in Q3 FY25 and
₹1.22 lakh crore in Q4 FY24.
Its consolidated expenses
were largely flat at ₹1.15 lakh
crore in Q4 FY25, against
₹1.16 lakh crore in Q3 FY25
and ₹1.19 lakh crore in Q4
FY24.

The HPCL Board recom-

mended a final dividend of
₹10.50 per share.

GRM HIGHER

In Q4 FY25, HPCL’s Gross
Refining Margin (GRM)
stood at $8.44 per barrel
($6.95 per barrel in Q4
FY24). The GRMs for FY25
stood at $5.74 per barrel
($9.08 per barrel). HPCL
said that Q4 FY25 witnessed
a very strong operational
performance. Refineries re-
corded the highest-ever
quarterly throughput of 6.74
million tonnes (mt). On its
performance for FY25,
HPCL said it achieved its
highest-ever refinery
throughput of 25.27 mt. 

The Marketing segment
registered a 2.7 per cent y-
o-y growth in domestic sales
volume surpassing industry
growth of 2.4 per cent. 

HPCL commenced opera-
tions at LNG Regasification
Terminal at Chhara, Gujarat.

HPCL Q4 net up 26% on
higher marketing margins
Our Bureau

New Delhi
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